SPPA Email – HM Treasury Update on CETV guidance
From: David.Lauder@scotland.gsi.gov.uk [mailto:David.Lauder@scotland.gsi.gov.uk] 
Sent: 03 November 2011 12:38
Subject: FW: IMMEDIATE - Suspending CETV calculations
Importance: High
WITH IMMEDIATE EFFECT
 

Dear Colleagues
 

POLICE, FIRE AND LG SCHEMES
 

Please see the attached guidance from HM Treasury on the revised discount rate for calculating CETVs and the e-mail below from Ken Kneller at GAD.
 

As Ken states, this means that with immediate effect, current GAD advice on actuarial factors for CETVs and related calculations is no longer valid.  GAD will advise schemes on new factors based on the revised HMT guidance note as soon as possible. In the meantime, however, you will see that GAD advise that suspending the operation of CETVs and related factors with immediate effect.  This applies to factors for the Police, Fire and LG schemes respectively as listed below in Ken’s e-mail.
 

If you have any queries concerning this matter please let me know asap and I will endeavour to get answers for you promptly.
 

I apologise for the slight delay in forwarding this information to you.
 

David
 



From: Ken Kneller [mailto:Ken.Kneller@gad.gov.uk] 
Sent: 26 October 2011 16:43
Subject: Suspending CETV calculations
Importance: High
 

Chad, Ian

 

As set out in the attached email, and further to my letter of 24 October, HM Treasury will today publish online a revised guidance note on the discount rate to be adopted in calculating cash equivalent transfer values (CETVs), effective immediately.  The revised guidance note is attached to HMT’s email.  

 

This means that with immediate effect, our advice to you on actuarial factors for CETVs and related calculations is no longer valid.  

 

We will advise you on new factors based on the revised HMT guidance note as soon as possible.  In doing so, we will also have regard to the 2010-based national population projections issued today by the Office for National Statistics.  In the meantime, we would advise that you consider suspending the operation of CETVs and related factors with immediate effect.  This applies to factors for the following purposes:

 

NHSSS:
-          CETVs

-          Calculations for pension sharing on divorce

-          Non-Club transfers in

-          Added pension

 

STSS:
-          CETVs

-          Calculations for pension sharing on divorce

-          Non-Club transfers in

-          Added pension

-          Capitalisation of outstanding PAY contributions

-          Capitalisation of cost of premature retirement

-          Capitalisation of additional cost of paying benefits on a higher salary following a large salary increase close to retirement

-          Backdating of dependents’ service

-          Reverse commutation (exchange of accrued lump sum for additional pension

 

LGPS:
-          CETVs

-          Calculations for pension sharing on divorce

-          Non-Club transfers in

-          Added pension

-          Backdating of dependents’ service

-          Conversion of AVCs to pension

-          Conversion of AVCs to added years

-          Interfund transfer values

 

FPS:
-          CETVs

-          Calculations for pension sharing on divorce

-          Non-Club transfers in

-          Added years

-          CPD and LSI factors

 

NFPS:
-          CETVs

-          Calculations for pension sharing on divorce

-          Non-Club transfers in

-          Added years

-          CPD and LSI factors

 

PPS:
-          CETVs

-          Calculations for pension sharing on divorce

-          Non-Club transfers in

-          Added years

 

NPPS:
-          CETVs

-          Calculations for pension sharing on divorce

-          Non-Club transfers in

-          Added years

 

Other factors not related to CETVs are unaffected.  This note does not apply to Club transfers and the Club secretariat will contact you separately about these.

 

You may wish to seek legal advice on the suspension of factors and implementation of new factors.  In particular, please note the comments in HMT’s email about divorce cases currently in progress.

 

Please call if you would like to discuss.

 

Ken
 

Ken Kneller | Chief Actuary | Government Actuary's Department
Abbey Business Centre | 83 Princes Street | Edinburgh | EH2 2ER
HM Treasury Email – Update on Treasury CETV guidance
From: Michael.Hatchett@hmtreasury.gsi.gov.uk 
Sent: 26 October 2011 13:20
Subject: [UNCLASSIFIED] Update on Treasury CETV guidance
All,

As you know we have been working to revise and re-issue the Treasury guidance on the discount rate for use in calculating Cash Equivalent Transfer Values. This revised guidance has now been signed off by Ministers, as attached. It will go live on the Treasury website later today. This guidance should be considered to be effective immediately, i.e. effective from today.

CETVs in divorce cases

Concerns arise with regard to cases where schemes have already provided CETVs to the courts in divorce cases on the basis of the old guidance but no final determination has yet been made. It seems that good public administration requires that schemes should notify the court of the change in valuation where it might still be in a position to take into account the new valuations. In terms of challenge, there might otherwise be scope for a maladministration claim to the Pensions Ombudsman for not doing so, depending upon all the circumstances. Schemes should therefore look for cases where they have produced statements of entitlement but not been notified that an order has been made, and provide revised statements if so.

Kind regards

Mike

Michael Hatchett | Policy Advisor | Workforce, Pay and Pensions
HM Treasury 
